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1. B &) Purpose
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Xiamen Hithium Energy Storage Technology Co., Ltd. (hereinafter referred to as 'Hithium’,
'the Company’, or 'we’) regards biodiversity conservation as an important component of
corporate sustainable development. The Company actively fulfills its ecological protection
mission and deeply integrates the concept of harmonious coexistence into its corporate

strategy and entire operational chain.
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The Company strictly complies with relevant laws and regulations such as the
Environmental Protection Law of the People's Republic of China and the Biosecurity Law
of the People's Republic of China. Relying on the 'HIMPACT 2037' sustainable
development strategy, and referencing the 'Recommendations of the Taskforce on Nature-
related Financial Disclosures' released by the TaskForce on Nature-related Financial
Disclosures on September 18, 2023, as well as the 'Nature-related Issues Identification and
Assessment Guide: LEAP Approach’, the Company formulates and issues this Biodiversity

Conservation Policy (hereinafter referred to as 'this Policy").
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This Policy actively responds to national strategic plans such as the 'China Biodiversity
Conservation Strategy and Action Plan (2023-2030)', clarifies the Company's
commitments, principles, and action directions in biodiversity conservation, and guides all
business segments to implement ecological environment protection requirements in actual

operations.

2.3 F1 TS B Scope
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This Policy applies to Xiamen Hithium Energy Storage Technology Co., Ltd. and its
subsidiaries, covering all business scenarios worldwide including R&D, production, sales,
and services. It also requires customers, suppliers, contractors, and other external
stakeholders with business dealings with Hithium to understand and comply with this
Policy, jointly promoting the effective implementation of biodiversity conservation and
sustainable development practices throughout the value chain.

3. Ki& 2 X Definitions
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ENCORE: Exploring Natural Capital Opportunities, Risks and Exposure, an online tool
jointly developed and maintained by Global Canopy, the UNEP Finance Initiative, and the
UNEP World Conservation Monitoring Centre, used to identify the dependence of business

operations on the natural environment and the resulting ecological impacts.
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TNFD: Task Force on Nature-related Financial Disclosures, which released the
'Recommendations for Nature-related Financial Disclosures' in 2023, providing a unified
framework for enterprises and financial institutions to disclose nature- and biodiversity-

related risks and opportunities.
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LEAP Approach: A nature-related issue identification and assessment method aligned with
the TNFD framework, divided into four steps: Locate, Evaluate, Assess, and Prepare, used

to systematically identify enterprise nature-related risks across the entire chain.
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BIA: Biodiversity Impact Assessment tool, used to determine the ecological sensitivity of
projects, factory areas, and supply chain regions, and identify biodiversity risks posed by
business activities to local flora, fauna, and habitats.
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WWEF BRF Biodiversity Risk Filter: A screening tool launched by the World Wide Fund
for Nature, used to quickly screen high ecological risk sites and supply chain links, and

identify key areas for biodiversity management.
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NNL (No Net Loss of Biodiversity): Refers to biodiversity losses caused by new projects
and own operational activities of enterprises being fully offset through various mitigation

and restoration measures, resulting in no net ecological loss overall.
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NPI (Net Positive Impact on Biodiversity): The positive ecological contribution brought
by enterprise production and operations exceeds the negative biodiversity impacts caused
by activities, overall improving the local ecology and the living environment of flora and

fauna.
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Mitigation Hierarchy (Avoid - Minimize - Restore - Offset): A standardized ecological
impact management logic, prioritized in sequence as avoiding ecological damage at the
source, reducing interference from existing activities, restoring damaged habitats, and

offsetting residual impacts through off-site ecological projects.
4. B3t Responsibilities

4.1 &= /& B A High-level Decision-making Body
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This Policy is reviewed and issued by the Strategy and Sustainability Committee of the

Company's Board of Directors.
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As the highest governance unit for the Company's sustainable development management,
the ESG Committee is responsible for decision-making and supervision of biodiversity and
deforestation-free related strategies, specifically including planning biodiversity policies
and targets, reviewing biodiversity performance indicators, supervising strategy
implementation progress, identifying and assessing sustainable development risks and
opportunities in the field of biodiversity, and promoting continuous improvement of the

Company's biodiversity governance capabilities.
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The ESG Committee is chaired by the Chairman of the Board, with senior management
serving as members, ensuring that biodiversity and deforestation-free related decisions are
effectively implemented at the corporate governance level.

4.2 & 3% ® A Specialized Management Body
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As the execution and coordination department for the Company's sustainable development
strategy, the ESG Management Department is responsible for formulating biodiversity-
related strategic goals, promoting the implementation of biodiversity strategic pathways,
and preparing ESG reports and disclosing biodiversity-related risks, ensuring information

transparency, compliance, and alignment with external regulatory and investor needs.
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The production departments of each manufacturing base, as the directly responsible units
for on-site operations and emission control, are responsible for implementing biodiversity

impact mitigation plans, monitoring and cooperating in disclosing biodiversity data.

ik K 55 AR EHS AEA A S AR BB NGO, I REE
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The factory management departments and EHS departments of each manufacturing base,
as the core departments for implementing the biodiversity policy, are responsible for
implementing biodiversity and deforestation-free requirements, coordinating daily
biodiversity management and optimization, advancing biodiversity assessment and

mitigation projects, and continuously improving the biodiversity level of factories.
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The procurement management department has formulated comprehensive green
procurement standards, requiring purchased products to comply with environmental laws
and regulations and not contain prohibited hazardous substances. To further promote the
green and sustainable development of suppliers, Hithium requires all suppliers to sign the
‘Supplier Management Agreement' and comply with ESG-related requirements in the
agreement regarding environmental protection, corporate social responsibility (CSR), and

hazardous substance management.

5.Ki£ 5 H#* Commitments and Goals
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Hithium commits to respecting natural ecosystems, integrating biodiversity conservation
into the entire process of corporate operations, and actively carrying out biodiversity

conservation.

5.1 4 M%7 Net Positive Impact
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In project planning, ecological protection is given top priority. The Company proactively
avoids all nature reserves and biodiversity-critical areas (including internationally and

nationally significant biodiversity areas), and ensures no facilities that may harm the

ecological environment are constructed in their vicinity.
KA P BRERITZAT AN SRS ERH R E AR
On this basis, Hithium has set out the following biodiversity net-positive impact targets:

WA AR (2030 4F) : FAAFBZERFABGG AW SHEELEH K (NNL) |,
A REMATA
Near-term Target (2030): Achieve No Net Loss (NNL) of biodiversity for our own

operations and new projects, and comply with zero-deforestation standards.
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Long-term Target (2050): Deliver Net Positive Impact (NPI) on biodiversity, whereby the

positive contributions of corporate operations to biodiversity outweigh negative impacts.
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To deliver the above targets, we will establish a biodiversity risk-assessment mechanism,
conduct regular monitoring and progress disclosure, and collaborate with value-chain

partners, contributing to global biodiversity conservation.
5.2 1R M % #% /& X Following the Mitigation Hierarchy
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The Company follows the mitigation hierarchy structure of “Avoid-Minimize-Restore-
Offset” to assess and manage the potential impacts of business on ecosystems, helping to

build an eco-friendly supply system.

B R B g A AR B, RSB A SR, WRk LERIT A S A
PEE A R &R

Avoid: During the project site selection and design phase, prioritize avoiding ecologically

sensitive areas and prevent negative impacts on biodiversity at the source.

R 3 RE T AR F R, KRR AN LR ME, R AISRRE AR K
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Minimize: For impacts that cannot be completely avoided, take effective measures to
minimize them, such as adopting environmentally friendly technologies, optimizing

construction plans, and reducing resource consumption and pollution emissions.

WE: OB ERGESHIR, RBBBITHHITESE L FoiME, ik 5 At
. EENAG LR,

Restore: For ecological damage already caused, take active actions for ecological
restoration and compensation, such as restoring native vegetation and rebuilding animal
habitats.
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Offset: As a last resort, when residual impacts cannot be completely eliminated through
the above measures, compensation is made by investing in off-site protection or restoration

projects of equal or higher ecological value.

5.3 45 #-{E 4% Promoting Value Chain Engagement
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Hithium commits to actively engaging in dialogue and cooperation with stakeholders such
as government agencies, non-governmental organizations, local communities, and supply
chain partners, and continuously minimize potential impacts on biodiversity through
supplier management, employee capacity building, ecological protection and restoration,

and other approaches.

BB, RAVKIBRAEBOCRFTHER AR INEGER T, 2R ESD SN EE
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At the same time, we commit to prioritizing suppliers that have obtained sustainability-
related certifications, and jointly promoting the entire value chain to participate in

biodiversity conservation.

6.5 ¥ # 7 Management Measures

6.1 £ 4 % £ P 174 Biodiversity Assessment
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To systematically assess biodiversity risks and grasp sustainable development
opportunities, Hithium adopts the LEAP (Locate, Evaluate, Assess, Prepare) methodology
under the TNFD framework, and has built a nature-related issue management and
assessment system covering the entire value chain. This system runs through the business
chain from raw material procurement to projects, aiming to scientifically identify,
systematically assess, and prioritize the management of enterprises' key dependencies and
potential impacts on natural ecosystems in their own operations and supply chain links,
accurately capture the resulting risks and opportunities, and lay a scientific foundation for

enhancing corporate environmental resilience and long-term value creation capabilities.
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Hithium conducts assessments using tools such as the Biodiversity Impact Assessment
(BIA) tool and the WWF BRF Biodiversity Risk Filter to identify ecologically sensitive
areas and areas with nature-related dependencies and risks, and screen priority locations
for nature risk management. Based on the results of location analysis, we will implement
mitigation measures for priority locations and other locations to ensure that the Company's

activities do not have negative impacts on areas of significant biodiversity.
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To accurately evaluate Hithium's significant nature impacts and dependencies, we use the
Exploring Natural Capital Opportunities, Risks and Exposure (ENCORE) tool to identify
the dependencies and impacts of Hithium's value chain on ecosystem services and natural
resources. Based on in-depth analysis of operations and supply chains, we identify nature
dependency and nature impact items with 'high' and 'medium’ importance levels, and list
them as priority assessment items. On this basis, we systematically analyze the action paths
of various dependencies and impacts, possible business consequences, and corresponding
financial impacts. In the assessment of supply chain links, we have constructed a dual
assessment dimension based on procurement amount proportion and ecological impact
degree, and conduct quantitative integration and comprehensive analysis through a

weighted scoring model to identify key links and support management decisions.

6.2 £ & %% f# Ecological Impact Mitigation
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Hithium always deeply integrates proactive ecological protection into corporate strategy
and daily operations. We not only strictly comply with all environmental regulations, but
also conduct ecological baseline surveys during the factory planning and construction
phase, and minimize disturbances to local natural habitats and biodiversity through
scientific layout and the introduction of environmentally friendly technologies.
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For areas where impacts are unavoidable during operations, Hithium firmly fulfills its
ecological restoration responsibilities and commits to implementing systematic
compensation and restoration actions. We formulate and implement long-term ecological
restoration plans for factory locations, including but not limited to reducing damage to local

ecosystems caused by natural disasters through timely and effective measures.
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We are committed to transforming factories not only into green manufacturing bases, but
also into ecological nodes that coexist harmoniously with the surrounding environment.
Through practical actions, we contribute to the stability of local ecosystems at factory
locations and achieve the long-term goal of coordinated development between enterprises
and nature. Related projects, such as the adoption of a honeycomb impedance composite
muffler noise reduction system, effectively alleviate the noise problem during air
compressor pressure relief, ensure that factory boundary noise meets national standards,
meet the high-standard environmental requirements of ecological friendliness, and

guarantee the harmonious coexistence of enterprises and nature.
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The Company regularly conducts biodiversity conservation communication with
stakeholders. The Company incorporates biodiversity conservation requirements into the
supply chain management system, requiring core suppliers to sign ecological environment
commitment letters, explicitly prohibiting potentially destructive business activities near
national or international key biodiversity areas. At the same time, the Company promotes
green transformation and ecological compliance of upstream and downstream enterprises
through supplier audits, information disclosure, and capacity training. In addition, the
Company actively participates in ecological co-construction projects led by governments,
scientific research institutions, and public welfare organizations, supports wildlife
monitoring, biodiversity compensation mechanisms, and public education, and builds an

ecological protection pattern with multi-party participation and collaborative governance.

6.3 1z &-4% 1A Information Communication
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The Company's commitments and actions in biodiversity conservation will be centrally
disclosed in the annual 'Sustainable Development Report' and ‘Climate and Nature-related
Financial Information Disclosure Report'. For the latest updates, please follow the
sustainable development section on Hithium's official website. You are welcome to submit

your valuable comments or suggestions at any time: ESG.office@hithium.com

JE | T R AE AR R A R A ]
Xiamen Hithium Energy Storage Technology Co., Ltd.

EBmAESHFEXRASHHER™LE www.hithium.com
HITHIUM Industrial Park, Tongxiang High-Tech Zone 0592-5513735
Xiamen, Fujian, China hithium@hithium.com


mailto:hithium@hithium.com

"\

Y HTHIUM

et V1.0
2025 4 8 H
August 2025
EmAESH X B S HEE R E www. hithium.com
HITHIUM Industrial Park, Tongxiang High-Tech Zone 0592-5513735

Xiamen, Fujian, China hithium@hithium.com


mailto:hithium@hithium.com

