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1. B & Purpose
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In the global collective response to climate change, Xiamen Hithium Energy Storage
Technology Co., Ltd. (hereinafter referred to as 'Hithium', 'the Company’, or 'we') fully
recognizes that nature provides us with multiple solutions to address sustainable
development challenges, among which forest resources play a critical role in maintaining
global climate and ecological stability. This policy is formulated to coordinate our own
operations, all tiers of value chain suppliers, and various business partners to jointly avoid
all types of deforestation-related business activities, proactively promote forest land
restoration and habitat rehabilitation, steadily advance the phased goal of net-zero
deforestation by 2030, and achieve the long-term vision of no large-scale deforestation

across the entire value chain.
2. #& F1 3B Scope
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This policy applies to all self-operated business segments of the Group, all tiers of suppliers,
and all business partners. All cooperating entities shall simultaneously adhere to the same

forest protection and control standards.
3. K& = X Definitions
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Zero Deforestation: Refers to the termination of all illegal and unregulated forest logging
through multiple measures including source control, compliant procurement, ecological
compensation, and vegetation rehabilitation, to achieve the Group's net-zero deforestation
target by 2030 in phases, and realize no large-scale deforestation across the entire value
chain in the long term.
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Net-Zero Deforestation: For unavoidable disturbances to forest land and vegetation during
operations and construction, ecological compensation measures such as incremental
afforestation and rehabilitation of native vegetation shall be implemented to offset forest
vegetation losses, ensuring that the Company's business activities do not cause a net

reduction in forest area.
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High Deforestation-Risk Materials: Raw and auxiliary materials with risks associated with
illegal logging or sources from forest degradation areas, including timber, various paper
materials, rubber, wooden packaging, wooden pallets, and forestry-derived auxiliary

materials.
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EUDR: the EU Deforestation Regulation (Regulation (EU) 2023/1115), the core
benchmark regulation for the Company's supply chain compliance control, used to
standardize the entire process of traceability, origin verification, and compliance

documentation for high-risk forestry-related raw materials.
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FSC/PEFC Certification: The Forest Stewardship Council (FSC) and the Programme for
the Endorsement of Forest Certification (PEFC), internationally recognized certifications
for sustainable forest management compliance, serving as core access credentials for the
Company's procurement of paper products and wooden materials.
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Value Chain Due Diligence: The full-process control work conducted for suppliers,
including origin traceability, forest compliance qualifications, raw material source

verification, and annual compliance assessments.
4. B3t Responsibilities
4.1 = & 3 F by Senior Decision-Making Body
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This Policy is reviewed and issued by the Strategy and Sustainability Committee of the
Company’s Board of Directors. The Board of Directors entrusts the ESG Committee to
coordinate policy formulation and implementation supervision, and the ESG Committee

shall report work progress to the Board of Directors on a regular basis.
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As the supreme decision-making and supervision body for zero-deforestation governance,
the ESG Committee coordinates relevant strategy formulation, performance review, risk
identification and resource accountability. Chaired by the Chairman of the Board and
composed of senior management, the Committee ensures top-down implementation of

zero-deforestation governance.

4.2 & 36 32 HLH Full-Time Administrative Departments
4.2.1 ESG ¥ 23} ESG Management Department
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As the overall implementation department for the zero-deforestation policy, the ESG
Management Department takes the lead in formulating medium- and long-term
implementation strategies for zero deforestation, tracks updates of relevant domestic and
overseas laws and regulations, coordinates third-party audits, cross-departmental internal
inspections, supply chain compliance training, on-site ecological restoration as well as
external ESG information disclosure, and aligns with disclosure requirements for CSA

rating, investors and regulatory authorities.
422 & %|iE AT 4% 2R EHS 3

Facility Management & EHS Departments of All Manufacturing Bases
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The Facility Management Departments and EHS Departments of each manufacturing base
are responsible for on-site execution and management of zero-deforestation requirements
within plant areas. They coordinate the use of compliant paper materials, vegetation
protection during construction, cultivation and restoration of native vegetation, and
delivery of ecological mitigation projects. They also compile and submit on-site statistical
data, and cooperate with the ESG Management Department in inspections and information

collection.
4.2.3 X W& 22217 Procurement Management Department
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The Procurement Management Department integrates requirements on zero deforestation,
EUDR and forest certification into the green procurement system and supplier management
agreements. It conducts supply chain due diligence and annual assessments for high-risk
forestry materials to block raw materials derived from deforestation at the source, phases
out and terminates cooperation with non-compliant suppliers, and advances the delivery of
the 2030 target of procuring deforestation-free raw materials.

5.4 Commitments
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Following the control logic of the EU Deforestation Regulation, we prioritize full-process
inventory and control target setting for high deforestation-risk materials such as timber,
paper, rubber, and wooden packaging, and subsequently extend coverage to other
commodities and operational scenarios with deforestation-related risks, with the aim of

ending all deforestation.
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Reduce the consumption of high-risk timber materials from the procurement source, set
time-bound targets, and completely eliminate the use of products and raw materials
originating from deforestation and forest degradation areas across all Group operational

scenarios by 2030.
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Proactively participate in domestic and international industry initiatives related to forest
conservation and zero deforestation, and promote the value of forest protection and
biodiversity conservation both internally and externally; collaborate with external
professional forces such as university scholars, third-party consulting institutions, and
ecological conservation non-profit organizations to continuously track the evolution of
global zero-deforestation regulations and industry issues, and formulate medium- and long-

term strategies for forest conservation and risk control.
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Regularly disclose the implementation results of this Policy to the public, and fully disclose
information on the progress of zero-deforestation work, supply chain verification results,
and ecological rehabilitation achievements in the sustainable development section of the
Company's official website and in the annual sustainable development report, subject to

public supervision.
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For unavoidable disturbances to forest land and vegetation during operations, the Company
will implement supporting ecological compensation measures such as incremental
afforestation and native vegetation rehabilitation to ensure net-zero deforestation and

eliminate net loss of forest area.

6.473) Actions
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Commission external professional consultants in ecology and sustainable development to
prepare a medium- and long-term strategic plan for biodiversity conservation of Hithium,
coordinating biodiversity protection across all scenarios including factory areas, supply

chains, and project development.
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Comprehensively implement electronic management of internal processes, promote
electronic documents, online approvals, and digital application procedures, and

continuously reduce the consumption of paper materials from the operational side.
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For paper products used in factory office operations, product inner and outer packaging,
and auxiliary materials for project construction, priority shall be given to compliant paper
materials and recycled eco-friendly paper materials certified by the Forest Stewardship
Council (FSC) or the Programme for the Endorsement of Forest Certification (PEFC), with
eco-friendly inks used for printing operations, ensuring that all paper products have clear

traceability and are not associated with illegal deforestation activities.
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Based on the site conditions of self-owned production bases and energy storage power
station project parks, plan suitable areas for the cultivation, rehabilitation, and afforestation
of native endangered and indigenous vegetation; organize employees to form ecological
conservation volunteer groups to participate in on-site maintenance work, establish regular
communication channels with local communities at project sites, and collaboratively

promote regional ecological improvement.
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Establish a due diligence mechanism for the supply chain of high deforestation-risk
materials. For categories such as timber, rubber, wooden pallets, and forestry-derived
auxiliary materials, require suppliers at all levels to fully provide origin traceability and

forest compliance certification documents; improve supplier access and annual evaluation
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systems, and terminate procurement cooperation with partners that engage in illegal

logging or use deforestation-related raw materials.

6.6 #FAZ A, et REARZTAPANBEREME, ARKYIX, £
EAESHAR, ATMBR KRR EAAMAIR; IR EBRTLE T RE
CEAAMIKE, B IAXF AN, GHEZELRTERATIIENBZELER
W,

Newly built production bases, energy storage power stations, and supporting infrastructure
projects shall strictly avoid primary forest land, nature reserves, and key ecologically
sensitive areas, and minimize surface vegetation damage during the construction phase;
after completion of construction in disturbed areas, full-scope vegetation restoration shall
be completed, annual afforestation compensation plots shall be planned simultaneously,
and complete rehabilitation records shall be maintained for external verification and

information disclosure.
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Communicate the control requirements of this Policy to project partners, outsourced
service providers, and channel partners, embed zero-deforestation compliance clauses in
commercial cooperation agreements, and regularly organize value chain partners to
conduct training on EUDR compliance and biodiversity conservation to jointly reduce

deforestation risks across the industrial chain.
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Commission third-party institutions annually to conduct independent audits of
deforestation risks in the value chain. Internally, the sustainable development, procurement,
infrastructure, and legal departments jointly conduct quarterly self-inspections, implement
internal rectification and performance accountability for violations such as the illegal use
of deforestation-related products and unauthorized disturbance of forest land, and

simultaneously carry out corresponding ecological compensation projects.
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