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1. B & Purpose
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This policy aims to ensure that Xiamen Hithium Energy Storage Technology Co., Ltd.
(hereinafter referred to as 'Hithium', ‘the Company', or ‘'we') responsibly procures and
utilizes raw materials on a global scale, actively practices the concept of sustainable

development, and promotes the establishment of a resource-efficient, environmentally

friendly, and socially inclusive supply chain system.
2. 3% F1 7 B Scope
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This policy applies to all full-time employees, part-time employees, temporary employees,

and contractors of the Company and its subsidiaries, as well as the company's business

partners, including suppliers and customers.

3. K& % X Definitions
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Full-life-cycle Sustainable Risk Prevention and Control System: A closed-loop
management mechanism that integrates the full chain of products, services or projects,
covering design, raw material procurement, manufacturing, utilization and waste disposal,
into risk management. It systematically identifies potential environmental, social and

governance risks arising from each phase, and formulates corresponding prevention,

mitigation and control measures.
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Stakeholder: Individuals, groups or institutions whose interests may be affected by an
organization’s activities, or who can influence the outcomes of the organization’s

activities. They include shareholders, employees, customers, suppliers, community

residents, government authorities, non-governmental organizations, etc.
4. B3t Responsibilities
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The Board of Directors (and its Strategy and Sustainability Committee), as the highest
responsible body, approves and fully supports the implementation of this policy; the
Procurement Center is responsible for interpreting, guiding, and continuously improving
this policy, as well as supervising and directing its implementation.
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The Procurement Center is responsible for carrying out specific work tasks, integrating

sustainable procurement into daily operations, and regularly reporting on work progress

and outcomes.

5. & 7 4% 76 Management Measures
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For key energy storage raw materials such as lithium, copper and aluminum, Hithium

builds a full-lifecycle sustainability risk prevention and control system. It screens risks

including ecological damage, excessive carbon emissions, labor rights violations and
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illegal pollutant discharge across all links of mining, smelting, cross-border logistics,
factory production and product recycling. With measures including advance ESG due
diligence on upstream suppliers, low-carbon production process optimization, emission-
reduction logistics planning and refined production loss control, the company
continuously reduces resource consumption and negative spillover effects of the whole
raw material supply chain, to minimize the adverse impact of raw material utilization on

ecological and social sustainable development.
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Hithium maintains long-term collaboration with internal and external stakeholders,
including upstream mineral industry associations, industrial alliances, university research
institutes, and downstream clients. It actively participates in the formulation of
sustainable industry standards in the raw materials sector, the establishment of self-
regulatory supply chain norms, and the pilot implementation of advanced management
solutions. Together with multiple parties, the company refines optimal operational
practices for raw material traceability, procurement, and full-cycle management adapted
to industry characteristics, promoting the sharing and large-scale implementation of

proven practices across the entire industry.
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Hithium Energy Storage continuously increases the proportion of sustainable raw
materials and recycled materials certified by third parties, gradually reducing reliance on
virgin materials, and gives priority to procuring raw materials that have obtained
authoritative domestic and international third-party certifications such as 1SO 14001

Environmental Management System, ISO 45001 Occupational Health and Safety
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Management System, and Product Carbon Footprint Certification; it establishes an
exclusive whitelist of certified raw material suppliers, giving priority procurement to
them under equal commercial and technical conditions, steadily expanding the share of
certified raw materials in the company's total raw material procurement.

5.4 & RAERETR By 3l 7] I | i AE AR R A | IR G P A IR X B A
, B E S, AR T RABAEE, B, B, BERCLERM: £
FEAE R S, RARBIIREMATRT, ZFRADEHELRMFEER
ATIRAR, EAREME A A E OO TR T A IA L), Bl E AR KRR A AR 4
IZ., BRBAMHERAGF, HERSFEEDIRM A SRS,
Hithium Energy Storage is developing a dual-route recycling system for power batteries
and energy storage batteries, including cascade utilization and hydrometallurgical
regeneration, to extract and regenerate core metal raw materials such as lithium, cobalt,
nickel, and manganese from retired energy storage cells and power batteries. While
strictly meeting product performance and mandatory safety standards, the proportion of
recycled raw materials used in key processes, such as cathode precursors and cathode
active materials, is increased year by year. By collaborating with industry chain partners,
Hithium optimizes the regeneration and purification processes, broadens the application
scenarios of recycled materials, and continuously increases the total annual usage of
recycled raw materials.
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Hithium Energy Storage incorporates a specialized biodiversity review into the
mandatory criteria for supplier admission-- if applicable, requiring relevant upstream raw
material suppliers to provide official documents proving the origin of the materials and
the ecological location of the mining areas; it fully prohibits the procurement of raw
materials sourced from areas of global or national key biodiversity conservation value,
including World Natural Heritage sites, national key ecological function zones, national

nature reserves, and core habitats of rare and endangered species. An annual
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comprehensive verification and inspection of upstream production sites is conducted, and
the list of prohibited sourcing areas is updated dynamically to prevent the influx of raw

materials from high biodiversity value areas from the source of the supply chain.
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Hithium Energy Storage places emphasis on capacity building and awareness
enhancement. By regularly conducting educational training, it strengthens employees'
and partners' understanding and management capabilities regarding sustainable raw

materials, jointly promoting the achievement of Hithium Energy Storage's sustainable

raw materials goals.
6. MR Supplementary Provisions
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ESG.office@hithium.com

This Policy is formulated under the authorization of the Board of Directors and reviewed
and approved by the Strategy and Sustainability Committee of the Board. Should any
necessary changes be required in light of the Company's needs and ESG development
trends, such changes shall be submitted to the Strategy and Sustainability Committee of

the Board for review, and the Policy shall be presented to the Committee for approval at

least once every three years.

Hithium Energy Storage will regularly refine and update the relevant content to ensure it
meets the evolving expectations of all stakeholders and adapts to changes in relevant
guidelines and standards. Questions and suggestions regarding this policy should be
directed to: ESG.office@hithium.com
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